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SUBJECT: UPDATING OF FOREIGN INVESTMENT CLIMATE AND STATISTICS 
REF: A) STATE 165596; B) STATE 261921; C) REYKJAVIK 0832 

1. STATE REFTELS ASKED FOR REPORT ON INVESTMENT CLIMATE AND 
UPDATING OF REPORT. EMBASSY REFTEL STATES THAT PRINCIPAL INVESTMENT 
DEVELOPMENT WAS AGREEMENT BETWEEN GOI AND UNION CARBIDE FOR 
FERROSILICON PLANT. DECISION ON WHETHER TO GO AHEAD WITH THE 
PLANT BEING STUDIED WITH OUTCOME LIKELY TO BE INDEFINITE POST- 
PONEMENT. THIS MATTER IS NOT YET IN PUBLIC DOMAIN AND SHOULD BE 
CLOSELY HELD UNTIL RELEASED BY GOI. FINAL DECISION LIKELY STRONGLY 
AFFECT GOI POLICY ON FOREIGN INVESTMENT, ESPECIALLY US INVESTMENT. 

2. DETAILS ON DISCUSSIONS BETWEEN GOI AND UNION CARBIDE CONTAINED 
IN REYKJAVIK 1268. 
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